
www.musandampower.com

Initial Public Offering

MUSANDAM

ON



• Well-established contractual framework with stable long term 
contracted cashflows until 2032
− 15 year offtake agreement with OPWP
− 15 year natural gas supply agreement with the Ministry of Oil & Gas 

(MOG)
− 15 year Long Term Service Agreement (LTSA) with Wartsila for 

maintenance of the plant
− Long-term financing agreement with no cash sweep

• Strategically important asset – only independent power plant (IPP) 
catering to the demand of Musandam region 

• Proven and efficient reciprocating engine technology suitable for 
Musandam Power System

• Strong promoters with demonstrated track record globally, in GCC 
and in Oman

• Fully functional project operated by an international operator with a 
team of experts

• Full settlement of outstanding disputes related to delays in 
commissioning with the EPC contractor and OPWP  

• Average projected dividend yield of 8.8%* p.a. based on offer price of 
Bzs 316 per share

• IPO investors are expected to get a total dividend of 41.4 baizas per 
share within the first six months.

* Excluding offer expenses of Bzs 2 per offer share



Issuer Musandam Power Company SAOG
(under transformation)

Offering 28,156,000 Offer Shares

Offer Size OMR 8.9 Million

Phases Phase I (Book-building)

• 50% of the Offer -  14,078,000 shares

• Phase I completed on 7 November 2019

• 89 bids received from 43 investors for 78,420,100 
Offer Shares

• Phase I oversubscribed with 5.6 times subscription 
received for Phase I Offer Shares  

Phase II (Fixed price):
• 50% of the Offer - 14,078,000 shares

• Opens for subscription on 13 November 2019 and 
closes on 21 November 2019 

Implied free float % 40%

Price Bzs 316 per Offer Share (including Offer Expenses of 
Bzs 2 per Offer Share)

Limits of application                               Min                       Max

Phase II:           1,000 shares       200,000 shares

Eligibility Omani and Non-Omani individuals and juristic persons

Financial Advisor & 
Issue Manager

 investment banking
أعمال بنوك ا�ستثمار

Collection Agents

Important Notice to Investors 

This document does not constitute an offer to sell or an invitation to subscribe for any shares of Musandam 
Power Company SAOG (under transformation) (“MPC”). Any such offer or invitation will be solely on the 
basis of the Prospectus of the company to the exclusion of this document. Recipients of this document are 
responsible for taking their own independent professional advice on any investment in the company and for 
conducting an independent evaluation of the information contained herein. The content of this document is 
not to be construed as legal, business or tax advice.
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WHY INVEST IN MUSANDAM POWER COMPANY

Musandam Power Company’s ("MPC" or “Company”) core business activity is to 
develop, own and operate the Musandam Independent Power Plant, which is dual 
fuel, reciprocating engine based power plant with a contracted capacity of 120.7 
MW. MPC is located in Musandam Governorate, Sultanate of Oman. The Company’s 
unique investment propositions which are crucial to delivering returns for the 
shareholders can be summarised below:

1. Well-defined contractual framework

	 Long	term	power	purchase	agreement,	ensuring	cash	flow	protection	against	
adverse events

 The Company has entered into a 15-year PPA (expiring in January 2032) with 
OPWP. OPWP is owned by the Government of Oman and has a proven track 
record of contractual payments to similar utility companies in Oman. With a long 
term PPA, the Company has a well-established contractual framework ensuring 
cash flow protection against adverse events such as potential shocks in electricity 
demand during the PPA period. Under the PPA, the Company receives capacity 
charges from OPWP based on the Plant’s availability irrespective of the quantity 
of power output dispatched. This makes the Company resilient to power demand 
fluctuations during the PPA period. 

 Mitigation of fuel risks

 A long term Natural Gas Sales Agreement (NGSA) entered into by the Company 
secures the supply of natural gas over the contracted PPA period. Under the 
NGSA, the MOG is responsible for the procurement and delivery to the Plant for 
its natural gas requirements. Any increase in the price of natural gas charged by 
the MOG is directly passed through to OPWP under the PPA. Also, the Company 
is not responsible for and is shielded against failures of the MOG to deliver natural 
gas in accordance with the provisions set out in the NGSA. Therefore, the Plant’s 
gas procurement risk is largely mitigated in terms of quality, quantity and price.

 Long Term Service Agreement with Wartsila to mitigate any maintenance 
risk

 In order to ensure the reliability, integrity and full life span of the plant engines, 
MPC has signed a 15 year Long Term Services Agreement (LTSA) with original 
equipment manufacturer, Wärtsilä. The LTSA contractor is fully responsible to 
maintain the set scheduled preventive maintenance in a timely manner, without 
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impacting the guaranteed availability to the buyer, and to ensure that all the 
required spares for the scheduled maintenances are available on time to avoid 
any business continuity impact due to any extended maintenance time.

	 Long-term	financing	for	the	project	with	no	cash	sweep

 MPC has raised funding through long term senior facilities from domestic 
commercial lenders and subordinated facilities from shareholders. Since the 
facilities are denominated in Omani Rials; the Company does not have any 
hedging requirements to protect against the exchange rate movements which 
improves the cash flows of the Company. The financing agreement does not 
impose any mandatory cash sweep mechanism in respect of the repayment of the 
facilities. This is unlike many of the listed power and water companies in Oman, 
which are subject to a mandatory cash sweep mechanism under their financing 
arrangements which constrains their ability to pay dividends in the latter part of 
the PPA period for the relevant project company or the requirement to refinance 
existing debt in order to seek the removal of this requirement 

2. Strategic importance of the Plant

 The Plant with contracted capacity of c. 120.7 MW is the only independent power 
plant servicing the electricity demand of the Musandam Power System. Unlike 
other IPPs in Oman, the Plant was awarded on a “closed procurement” basis 
to Oman Oil Company SAOC and LGI. Further, given the relatively small size of 
the Musandam Power System and the strategic importance of this Plant within 
Musandam Power System, IPA, an independent power sector expert, expects the 
continuation of the single buyer approach by OPWP in Musandam Governorate 
with the Company continuing to serve the requirements of the Musandam Power 
System in the post PPA period.

3. State-of-the-art Plant with competitive heat rate and flexibility

 The Plant comprises of 15 Wärtsilä 34DF dual-fuel reciprocating engines (RE) 
running primarily on gas but capable of switching to fuel oil if necessary. Unlike 
other power plants in Oman which are based on gas turbines, the Plant is based 
on reciprocating engine technology. In line with the unique requirement of 
Musandam Governorate, Wartsila’ reciprocating engines are optimally designed 
to provide high flexibility, to effectively handle the load variation, operate in 
extreme temperatures, switch seamlessly between gas and fuel oil operation  and 
deliver superior performance. This is evident through the MPC power plant's 
industry leading reliability of 100% over the last 12 months. 
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4. Experienced project founders with an established track record

 MPC is backed by experienced founders with a demonstrated track record for 
implementing large and complex power water plants globally, in the GCC, and 
in Oman. These Founders will remain Shareholders in the Company immediately 
after the IPO, with a cumulative majority holding of 60%.  

a. Oman Oil & Orpic Group, the ultimate parent company of OGC and OOFDC, is 
the national flagship company established to pursue investment opportunities 
in the energy sector both inside Oman and internationally and is wholly owned 
by the Government of Oman represented by the Ministry of Finance. The 
Group investment portfolio in power comprises of investments in various power 
projects across the world with a total installed capacity of c. 3.2 gigawatts. 
In addition Oman Oil  & Orpic Group directly / indirectly owns and operates 
captive power plants at its seven project company sites in the Sultanate of 
Oman with total capacity of c. 1.4 gigawatts

b. LG International Corp (LGI) has a proven track-record of both investing in 
and developing large and complex projects as an EPC contractor across the 
world and in various fields including, oil & gas, cement, power, metals and 
mining, commodities and logistics. LGI’s power portfolio includes, 700 MW 
thermal power plant in China, 41 MW hydro power plant in Indonesia (under 
construction), solar power plant in the US and a 72 MW gas based power 
plant in Korea

30.0%70.0% (a)

(a) Oman Oil & Orpic Group owns 70% in MPC through, i) OOFDC (69.9%) - OOFDC is a wholly 
owned subsidiary of Oman Gas Company, which in turn is 100% owned by Oman Oil & Orpic 
Group, and ii) Oman Energy Trading Company Limited (OETCL) (0.1%) which is a 100% owned 
subsidiary of Oman Oil & Orpic Group



5

5. Long useful life and value in the post PPA period *

 As per IPA, which was appointed on behalf of the investors to ascertain the cash 
flows of MPC in the post PPA period, there is expected to be significant value for 
MPC in the post-PPA period. This is because IPA expects that the Plant’s useful 
life is 40 years which is longer than the PPA period and being the only IPP in 
Musandam, there is a high likelihood of the  existing capacity of MPC being 
utlised for serving the future demand of the Musandam region. The base case 
expected average annual EBITDA by IPA for MPC from the expiry of the PPA 
period to FY2056 is c. OMR 12.8 mn.

6. Attractive dividend stream backed by strong visibility on earnings

 The projected earnings and dividends for the Company are backed by highly 
visible income based on a well-defined contractual framework and absence of 
any competing claims for the distributable cashflows. The Company intends to 
declare and pay semi-annual dividends thereby providing a regular stream of 
dividends. First dividend of 27.6 Bzs per share is expected to be distributed in 
December 2019.

*A copy of the IPA Advisory Market Report is available at the Company’s website 
www.musandampower.com
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KEY VALUATION ASPECTS

Stable profitability resilient to changes in electricity charges and to market 
dynamics

 

8.2

2019 2020

EBITDA Net Profit

2021 2022 2023

2.0
2.5 2.7 2.6 2.3

8.2 8.1 8.1 8.1

Average dividend per share of Bzs 27.6 with first dividend to be paid in 
December 2019

2019 2020 2021 2022 2023

27.6 27.6 27.6 27.6 27.6

Dividend per share
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One of the highest dividend yield amongst all listed power and water companies 
with more than 10 years of remaining P(W)PA period, forecasted to average 8.8%*# 

for the period 2019 – 2023 based on offer price of Bzs 316 per share.

MPC’s average dividend yield for the first 5 years of 8.8%*#, based on the offer price of 
Bzs 316 per share is the highest dividend yield offered amongst all listed power and 
water companies with more than 10 years of remaining P(W)PA period.

* Excludes Bzs 2 of offer expenses

# Annualised dividend yield (based on projected total dividend of Bzs 138 per share until end of 2023 i.e.,  
holding period of 4 year and 1 month for IPO investors), is 10.8% based on offer price of Bzs 316 per share.

Company P(W)PA 
Expiry

TTM Dividend 
Yield (a)

TTM Price to 
Earnings multiple (b)

Remaining P(W)PA expiry period of less than 10 years

ACWA Power (c) 2021 nm nm

Al Kamil Power 2021 7.9% 9.8x

Sohar Power (c) 2022 nm nm

SMN Power (c) 2024 nm 2.1x

Sembcorp Salalah 2027 10.8% 7.9x

Al Batinah Power 2028 11.8% (d) 5.0x

Al Suwadi Power 2028 11.9% (d) 5.2x

Remaining P(W)PA expiry period of more than 10 years

Phoenix Power 2029 4.2% 9.8x

Dhofar Generating 2033 9.5% (d) nm

Muscat City Desalination 2034 6.8% 15.4x

Sharqiyah Desalination 2036 6.9% 19.4x

Musandam Power (e) 2032 8.8% (f)(g) 6.9x (g)

Average dividend yield of companies with remaining P(W)PA expiry period of more 
than 10 years is c. 6.8%

Note: Please refer to the prospectus for further details on the peer valuation metrics
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a) TTM dividend yields based on company filings on the MSM website. Closing prices taken as of 10 
September 2019

b) TTM net income as of June 2019 used to calculate PE multiples

c) The Companies are not distributing dividends due to commencement of cash sweep under their debt 
facilities

d) As per the disclosure in their prospectuses, Al Suwadi Power Company and Al Batinah Power Company 
have cash sweep under their debt facilities, commencing from March 2023 and for Dhofar Generating 
Company from July 2021 which could adversely impact their future dividend distribution

e) Dividend yield and P/E for MPC are based on offer price of Bzs 316 per share

f) Based on average projected DPS of Bzs 27.6 for FY 2019 to 2023 

g) Excludes Bzs 2 per share of issue expenses

Attractive discount vis-à-vis DDM valuation

The offer price is at a significant discount to the DDM valuation range

Discount rate
Scenarios (Bzs per share)

Optimistic Base Pessimistic

8% 763 703 642

9% 646 597 547

10% 553 513 471

11% 478 444 411

12% 417 389 361

At the offer price of Bzs 316 per share, projected IRR is c.12.2% to 13.3%* 

* Excludes Bzs 2 per share of offer expenses
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Expected Timetable for the IPO

Procedure Date

Commencement of subscription for Phase II applicants 13 November 2019

Closing of subscription for Phase II applicants 21 November 2019

Notification to the CMA of the outcome of the subscription 
and the proposed allotment for Phase I and Phase II applicants

26 November 2019*

Approval of the CMA on the proposed allotment 1 December 2019*

Muscat Clearing and Depository to commence refund and 
dispatch the notices regarding allotment

2 December 2019*

Listing of the offer shares with MSM 5 December 2019*

* The dates provided are indicative and could change due to unexpected or unforeseen events   

How to apply 

If you are interested in applying for shares in the Company, you should carefully 
review the information in the Prospectus, before deciding to invest. This can either 
be found online at www.musandampower.com or obtained at the head office   
branches of Collection Agents Ahli Bank, Bank Dhofar, bank muscat, National Bank 
of Oman, Gulf Baader Capital Markets, Ubhar Capital and United Securities, or the 
CMA website www.cma.gov.om
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For Phase II of the IPO

Investors can apply for Phase II of the offer through E-IPO channels only as mentioned 
in the prospectus. If you wish to apply for shares in Phase II, please get in touch with 
any of the collection agents whose details are mentioned below for further details on 
the subscription procedure. 

Collection Agent Contact Name Postal Address Contact Details

Ahli Bank 
S.A.O.G.

Duaa Al Zaabi P.O. Box 545, P.C. 
116, Mina Al Fahal, 
Sultanate of Oman

Tel: +968 2457 7922
Fax: +968 2456 7841
Email: duaa.alzaabi@ahlibank.om

Bank Dhofar 
S.A.O.G.

Aisha Al Khanjari P.O. 1507, P.C. 112, 
Ruwi,
Sultanate of Oman

Tel: +968 2472 6371
Fax: +968 2479 7246
Email: askhanjari@bankdhofar.com

bank muscat 
S.A.O.G

Hamid Said Hashmat P.O. 134, P.C. 112, 
Ruwi,
Sultanate of Oman

Tel: +968 2476 7990
Fax: +968 2478 7764
Email: hamids@bankmuscat.com

National Bank of 
Oman
S.A.O.G.

Arpan Taunk P.O. 751, P.C. 112, 
Ruwi,
Sultanate of Oman

Tel: +968 2477 8610
Fax: +968 2477 8993
Email: arpant@nbo.co.om

Gulf Baader 
Capital Markets 
S.A.O.C.

Amit Maheshwari P.O. Box 974, P.C. 
112, Ruwi, 
Sultanate of Oman

Tel: +968 2235 0729
Fax: +968 2235 0745
Email: amit@gbcmoman.net

Ubhar Capital 
S.A.O.C.

Osama Al Qinna P.O. Box 1137, P.C. 
111, Al Seeb, 
Sultanate of Oman

Tel: +968 2494 9009
Fax: +968 2494 9099
Email: o.qinna@u-capital.net

United Securities 
LLC

Osama Shihab P.O. Box 2566, P.C. 
112, Ruwi, 
Sultanate of Oman

Tel: +968 2476 3329
Fax: +968 2450 3750
Email: Osama@usoman.com

For any additional details on subscription procedures please refer to the Prospectus. 

This document has been prepared for information purposes only and is for the benefit of investors who may 
subscribe under the Prospectus of the Company. The Prospectus is the formal offering document pursuant to 
which the offering is being made. You must obtain, and read in full, a copy of the Prospectus, before deciding 
whether to invest in shares of Musandam Power Company SAOG (under transformation). Such a decision is 
subject to certain risks, which are set out in detail in the Prospectus of the Company and any decision to 
subscribe for shares must be based solely on the Prospectus and not on this document. This document is 
not, and is not intended to be, a substitute for the Prospectus. Copies of the Prospectus may be obtained at 
head office branches of “Collection Agents” in Oman, as well as from the website: www.musandampower.
com, www.cma.gov.om and www.msm.gov.om.com. Subscription for shares in Phase II of the offering must 
be through E-IPO platform only pursuant to the subscription terms and conditions set out in the Prospectus.


